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New SPDA Requirements 

Did you know? 
As a public depositor, you are now responsible for verifying your funds are properly reported to the 
Treasury Board on a quarterly basis. 

Effective July 1, 2023, the Commonwealth of Virginia’s amended Security for Public Deposits Act 
(“SPDA”) regulations require Virginia public depositors to use the Treasury web-based Public Funds 
Search feature (HERE) to ensure the banks they use are accurately reporting their public funds to 
the Treasury Board. Historically qualified public depositories provided the Treasury Board a quarterly 
listing of all their public fund accounts and the balances in those accounts. The Treasury Board had no 
way of knowing whether depositories were reporting all of their public funds to the Treasury Board. 
This policy change requires public depositors to access this data quarterly via Treasury’s web portal to 
ensure their public fund accounts are being correctly reported to the Treasury Board. This new 
requirement will provide assurance to public depositors that their public fund accounts are 
correctly reported to the Treasury Board. This, in turn, will ensure these public fund accounts are 
adequately collateralized in accordance with the SPDA.   

This new requirement applies to all public fund bank accounts (demand deposits, savings deposit, and 
non-negotiable certificate of deposits) opened and maintained by all of Virginia’s public entities to 
include local boards and authorities, public schools, and other public entities established under the Code 
of Viriginia or local ordinance. The new SPDA Account Verification feature contains account data 
beginning with Quarter 4 2023 (quarter ended 12/31/2023). Section 1VAC75-20-160 requires state and 
local public entities to verify to Treasury that their accounts and account balances are being correctly 
reported to the Treasury Board by their financial institutions, beginning with Q4 2023.   

Balances for the quarter ended June 30, 2024 will be available on 8/1/2024 for review and verification. 
The account information must be verified no later than 9/28/2024.  This verification process must be 
completed each quarter. 
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https://spda.trs.virginia.gov/search/user/signin
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How does this impact your audit? 
 
In Virginia, the auditor has additional responsibility with regard to cash accounts held in banks and other 
financial institutions. The Auditor of Public Accounts (APA) Audit Specifications state that the auditor 
should determine the following: 
 
The balances in all official bank accounts held by the Treasurer, Director of Finance, or other 
Constitutional Officers are appropriately reported in the entity’s annual financial statements.   
 

• The entity has properly complied with Treasury’s Verification process in the new SPDA 
system and confirmed their account balances to ensure public funds accounts are being 
properly reported to the Treasury Board. Auditor should review for applicable quarters that 
occurred during the fiscal year time frame. 

 
• All of the entity’s public funds held by the Treasurer, Director of Finance, or other 

Constitutional Officer are properly insured against loss in accordance with current FDIC 
coverage for demand and savings accounts and the Virginia Security for Public Deposits Act.   
 

To determine whether the entity has adequate protection against loss for bank balances in excess of the 
FDIC limit, the auditor should obtain a listing from the state Department of Treasury’s SPDA website 
application and agree the SPDA information to the entity’s reported balances per the entity’s bank 
statements.  
 
Please keep in mind that due to the SPDA system changes, Treasury is currently working on a possible 
alternate view-only type of access for auditors to search and confirm SPDA account balances; they are 
working to try to resolve this during the month of July 2024.  
 
These changes are applicable for audits, including School Activity Funds, for the year ended June 30, 
2024.  At this time, there is no auditor view-only access. In order to review an entity’s verified account 
balances, the auditor must coordinate with the entity to obtain documentation of verification. The APA 
recommends auditors perform alternate procedures to perform SPDA confirmations by working 
alongside the appropriate personnel and requesting the staff log in to the new system through their 
established access and bring up the applicable accounts information for the auditor to view. 
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